Annex C

Bulgarian MoD provided summary of National Leqgislation impacting on CMs,
their transportation and disposal as at April 2018.

1. National legislation in force concerning CMs and their transportation for destruction:

— "Convention on Cluster Munitions" (ratified by a law adopted by the National Assembly on 10.02.2011
- SG 16/2011);

— "Law on the Implementation of the Convention on Cluster Munitions and the Convention on the
Prohibition of the Use, Stockpiling, Production and Transfer of Anti-Personnel Mines and on their Destruction” (SG
Ne 95 of 08.12.2015; last amended, SG, Ne 10 of 30.01.2018);

— "Law on Weapons, Ammunition, Explosives and Pyrotechnic Products" (prom., SG. Ne 73 of
17.09.2010; last amended and supplemented, SG, Ne 103 of 27.12.2016);

— "Ordinance on the conditions and procedure for carrying out activities related to weapons, ammunition,
explosives and pyrotechnic items and control over them in and by the Armed Forces of the Republic of Bulgaria",
adopted by Council of Ministers Decree Ne 278 / 30.11.2010.;

— “Defence-Related Products and Dual-Use Items and Technologies Export Control Act” -
promulgated. SG, Ne 26 0f29.03.2011; last amended SG, Ne 101 of 19.12.2017;

— ,,Regulation on implementing the Defence-Related Products and Dual-Use Items and Technologies
Export Control Act” — promulgated. SG, Ne 57 of 26.07.2011; last amended SG, Ne 40 of 02.06.2015;

— "Law of the State Property" - prom. SG., Ne 44 of 21.05.1996.

— ,,3aKOH 3a aBTOMOOMWIHHTE TpeBo3u (O0H. [IB 6p.82 ot 17.09.1999 r., mocnenno u3m. u gom. /B

6p.93 0121.11.2017r.) Law of Automobile Transportation (Prom. SG 82/17.09.1999,last updated
SG 93/21.11.2017)

— ,,Hapenoa Ne 40 ot 14.01.2004 r. 3a yciioBusiTa U pejia 3a U3BBPIIIBAHE HA aBTOMOOMIICH IIPEBO3 Ha
omacHu ToBapu™ (O6H. 1B 6p.15 ot 24.02.2004 r., mocneano usM. u gomn. AB 6p.76 ot 19.09.2017r., nonp. AB
6p.77 ot 26.09.2017 r.) Regulation M 40 / 14.01.2004 about conditions and procedures for transportation of
dangerous goods.

— 3aKOH 32 MHUTHHIIMTE, 3aKOH 3a JaHbKa BbpXy moOaBeHara croiHocT (3/IJIC) u IlpaBuinuka 3a
HeroBoTo npunarane. - Customs Act, Law on value added tax (VAT) and VAT and its implementing
rules.

— Pernament (EC) Ne 952/2013 na EBponeiickust mapnamenT u Ha CeBeta oT 9.10.2013 1. 32
ch3maBane Ha MuTtHnyecku kojaekc Ha Cpro3a. Regulation (EU) Ne 952/2013 of the European Parliament and of
the Council of 9 October 2013 Laying Down the Union Customs Code.

— Pernament 3a usnwianenue Ha (EC) 2015/2447 na Komucusra ot 24.11.2015 r. 3a onpenensHe Ha
noapoOHU MpaBuJiIa 3a IpUJIaraHeTo Ha Hikou pasnopendou Ha Permament (EC) Ne 952/2013. COMMISSION
IMPLEMENTING REGULATION (EU) 2015/2447 of 24 November 2015 laying down detailed rules for
implementing certain provisions of Regulation (EU) Ne 952/2013 of the European Parliament and of the Council
laying down the Union Customs Code

— Jlenerupan periaament Ha Komucusra (EC) 2015/2446 ot 28.07.2015 r. 3a momsiHeHve Ha PermamenT
(EC) Ne 952/2013 Commission Delegated Regulation (EU) 2015/2446 of 28 July 2015
supplementing Regulation (EU) Ne 952/2013 of the European Parliament and of the Council as
regards detailed rules concerning certain provisions of the Union Customs Code

Important Notice: ITocouenus cnucvk ¢ HopmamuseHu OOKYMEHMU, He OMMEHs 3a0baxNCeHUemo Ha Usnvanumers
0a no3Hasa OvAAPCKOMO 3aKOHO0AMENCMB0 U 0d NO020MEU HeoOX0ouMUme OOKyMeHmMu, Kacaewu 0emailiume no
pealusupane na npoekma (mpchnopmupaHe Ha Kkacemwv4iHume 6oenpunacu, €6€eHmM)yajleH U3SHOC U36bH E‘bﬂeapuﬂ u
op.) The above-mentioned list of regulations does not revoke the obligation of the Contractor to know the Bulgarian
legislation and to prepare the necessary documents concerning the details of the implementation of the project
(transport of cluster munitions, eventual export outside Bulgaria, etc.)



2. Existing regulation for CMs and their interpretation by the Ministry of Defense, the Ministry of
Foreign Affairs and the Ministry of Interior:

— Joint Order of the Minister of the Interior and of the Minister of Defense of the Republic of Bulgaria,
No144 /18.04.2016 and 8121-355 /15.04.2016, establishing an Interdepartmental Commission under Article 9 of the
Law on the Implementation of the Convention on Cluster Munitions and the Convention on the Prohibition of the
Use, Stockpiling, Production and Transfer of Anti-Personnel Mines and on their Destruction;

i. The following amendments and supplements have been made to the Implementation Act of
the Convention on Cluster Munitions and to the Convention on the Prohibition of the Use,
Stockpiling, Production and Transfer of Anti-Personnel Mines and on their Destruction
(prom. State Gazette. 95/2015).

1. Art. 6. (1) (Previous Article 6, SG No. 2 of 2018) Cluster munitions and anti-
personnel mines shall be destroyed by:

a. Blasting;

b. Incineration;

c. Demilitarisation with irreversible conversion by disintegration of individual
constituents with subsequent use of waste explosives, empty packaging and
metals.

ii. Art6, (2), Incase of destruction of cluster munitions of the Armed Forces of the Republic
of Bulgaria which takes place outside the territory of the Republic of Bulgaria, waste
explosives, empty packaging and metals shall be transferred to the person's property under
Art. 8, para. 1.

Note: As a result, waste explosives, empty packaging and metals - resulting from the destruction of CMs outside the
territory of Bulgaria, are transferred to the Contractor.

— Rules for organizing the activity of the Interdepartmental Commission established on the basis of Art.
9, para.11 of Law on the Implementation of the Convention on Cluster Munitions and the Convention on the
Prohibition of the Use, Stockpiling, Production and Transfer of Anti-Personnel Mines and on their Destruction, No
81213-518 /18.05.2016 and 30-10- 51/27.05.2016.

3. Ownership of the CMs after being received by the contractor, including residual products after their
demilitarization.

Destruction of a CM is a type of service in which the ownership of the CMs are not transferred from the
military units (the place of storage) to the contractor (its representative, registered on the territory of the Republic of
Bulgaria). The documentary formalization of their transmission / reception is done with primary accounting and
explanatory documents, according to the requirements of the "Documentary Return in the Ministry of Defense, the
Bulgarian Army and the structures of the direct subordination of the Minister of Defense", MO Ne OX-137 /
06.03.2012.

Documents on the transfer of cluster munitions from military units, in addition to accounting, also certify the
transfer to the Contractor of the risk of loss / damage to the CMs and causing damage to third parties in connection
with the transportation or subsequent treatment.

4. Location of execution of demilitarization services:

— Place for implementation of the project may be within Bulgaria or abroad. Tpaucdep Ha kaceTbUHU
606HpI/IHaCI/I C ICJ TAXHOTO YHHUIIOXAaBaHC HM3BBH TCPUTOPUATA HaA B’bJ’IFapI/ISI CC NOIyCKa €AWMHCTBCHO B Jpyra
IepxaBa / ctpana mo KonBeHnusta mo xacersynnte Ooemnpumacu (wi. 3, an. 7 or KonBenmusita). Tpanchep Ha
MoCcOYeHUTE B AHEKC A — 8 Opost kaceThuHu OoitHm yacTi 9H123K/95236 u3BbH Teputopusita Ha bearapus He ce
nonycka“. Transfer of cluster munitions for the purpose of their destruction outside the territory of Bulgaria shall be
allowed only in another State Party to the Convention on Cluster Munitions (Article 3, paragraph 7 of the
Convention). (Note for Warheads 9H123K/951236- Transfer of the 8 warheads 9H123K/951236 out of the territory of
Bulgaria is not allowed)

— Use of subcontractors is permitted.
— Possibility to execute the project by several subcontractors and at several locations.



5. Authorization process:

The Bulgarian Authorities require a clear description of the requirements for the contractor to hold certificates /
authorizations (prior to the conclusion of the contract, at the moment of the conclusion of the contract and thereafter).
M3nenauTtensar ce 3adbJDKaBa Aa IIOAINHUIIC C 6’bJ’IFapCKaTa CTpaHa CIIOPa3yMCHHC 3a MpujlaraHe¢ OTHOCHO
JeTaiMTe 1o peanu3upane Ha nmpoekTa. The Contractor assumes the obligation to sign an Implementing Agreement
with the Bulgarian party on the details of the implementation of the project.
According to national legislation, the contractor should have:
— Permit for destruction of the CMs and a Permit for transportation issued under the procedure of the
"Law on the Implementation of the Convention on Cluster Munitions and the Convention on the Prohibition of the
Use, Stockpiling, Production and Transfer of Anti-Personnel Mines and on their Destruction” (SG No. 95 of
08.12.2015);
— A License for export, import and transfer and a Permit for each contract, issued under the "The Law
on Export Control of Defense Products and Dual-Use Goods and Technologies™ - promulgated, SG, No. 26 of
29.03.2011; last amended SG, No. 14 of 20.02.2015.

The Ministry of Defense of the Republic of Bulgaria takes the responsibility of loading of the cluster munitions from
the bases in which they are stored. This is a normal practice in implementing contracts for demilitarization and / or
ammunition destruction.

All other activities accompanying the contract for the destruction of cluster munitions shall be carried out by and
on behalf of the contractor, including the provision of all permits by Bulgarian authorities and the exporting of the
ammunitions during their transportation.

Important Notice: MO He e BB3IOKHTEN HA JCHHOCTHTE 10 YHHUINOKABAaHE HA KacEThUHHWTE OOCTPUIIACH U
IMOCOYBAHCTO MY B TCKCTOBCTC Ha SOW me cjJe€aBa na ce pa36npa KaTo IpaBa n/Anm 3aABJDKCHHUS Ha MO u He BOIHU
1o orroBopHoctu 32 MO. The MoD is not a contracting authority for cluster munitions destruction activities and its
reference to SOW texts should not be understood as rights and / or obligations of the MoD and does not entail
responsibilities for the MoD.

This guidance is provided in the SOW to assist potential contractors. It is provided by the MoD as at April 2018.
NSPA cannot be held responsible for the content. Contractors are advised to confirm the legislative situation with
the Bulgarian Authorities.



